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THE EXPRESSION OF THE LEGISLATION'S SPONSOR(S) OR THE HOUSE OF REPRESENTATIVES. IT IS STRICTLY FOR THE INTERNAL USE AND
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REPORT OF THE
LICENSES, FEES, INSURANCE TAX &
OTHER CHARGES SUBCOMMITTEE

(Neal, Bingham, Cole & Erickson - Staff Contact: Alyssa Weeks)

SENATE BILL 1122

S. 1122 -- Senators Rankin, Cleary and Hembree: A BILL TO AMEND THE CODE OF LAWS OF SOUTH
CAROLINA, 1976, BY ADDING SECTION 4-10-980 SO AS TO PROVIDE FOR THE REIMPOSITION
OF THE LOCAL OPTION TOURISM DEVELOPMENT FEE.

Summary of Bill: Allows the local option tourism development fee to be
renewed and imposed within a municipality in the same
manner as it was authorized for the initial imposition of
the fee. Any reimposition of the fee is effective
immediately upon the termination of the fee previously

imposed.

Introduced: 02/25/2016 Received by Ways and Means: 04/28/2016

Estimated Fiscal Impact: This bill would have no state expenditure or revenue
impact on the General Fund, Federal Funds, or Other
Funds.

Due to the permissive nature of this bill, the local revenue
impact is undetermined.

Subcommittee Recommendation: Favorable with Amendment
Full Committee Recommendation: Pending
Other Notes/Comments: Companion bill to H. 5011, which was passed out

favorably from both the Licenses and Fees Subcommittee
and the full Ways and Means Committee. H. 5011 passed
the House by a vote of 93-0.

Amended by Licenses and Fees subcommittee to remove
language allowing reimposition of the fee by an ordinance
approved by a supermajority of the municipal council.
Only permitted method of approval is by a majority of
qualified electors voting in a referendum.



HOUSE THIS AMENDMENT

 MENDMENT ADOPTED
ALLEN/MELTON
MAY 5,2016
CLERK OF THE HOUSE

THE LICENSES, FEES, INSURANCE TAX AND OTHER CHARGES
SUBCOMMITTEE PROPOSES THE FOLLOWING AMENDMENT TO
S.1122:

AMEND THE BILL, AS AND IF AMENDED, BY
STRIKING ALL AFTER THE ENACTING WORDS AND
INSERTING:

/ SECTION 1. SECTION 4-10-930 OF THE 1976
CODE, AS LAST AMENDED BY ACT 3 OF 2009, 1S
AMENDED TO READ:

“(A) SUBJECT TO THE REQUIREMENTS OF THIS
ARTICLE, A MUNICIPALITY MAY IMPOSE IN THE
MUNICIPALITY A FEE NOT TO EXCEED ONE
PERCENT FOR NOT MORE THAN TEN YEARS FOR
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THE PURPOSES PROVIDED IN SECTION 4-10-970
SYE

HAN—ORBINANCE—ADOPTED—BY A
SUPERMAJORITY—OF - THE MUNICIPAL—COUNCIL
WHICH- MUST BE AT LEAST-FWO-THIRDS-OF-THE
MEMBERS OF A-MUENCHAL-COLNCH-OR

)THE APPROVAL OF A MAJORITY OF
QUALIFIED ELECTORS VOTING IN A REFERENDUM
HELD PURSUANT TO THIS SECTION CALLED BY A
MAJORITY OF THE MEMBERS OF THE MUNICIPAL
COUNCIL.”

SECTION 2. ARTICLE 9, CHAPTER 10, TITLE 4
OF THE 1976 CODE IS AMENDED BY ADDING:

“SECTION 4-10-980. THE FEE AUTHORIZED
IN THIS ARTICLE MAY BE RENEWED AND IMPOSED
WITHIN A MUNICIPALITY IN THE MANNER
PRESCRIBED PURSUANT TO SECTION 4-10-930(A).
THE REFERENDUM ON THE QUESTION OF
REIMPOSITION OF THE FEE MUST NOT BE HELD
TARLIER THAN WITHIN THE CALENDAR YEAR
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WHICH IS TWO YEARS BEFORE THE CALENDAR
(EAR IN WHICH THE FEE THEN IN EFFECT IS
SCHEDULED TO TERMINATE. NOTWITHSTANDING
SECTION  4-10-930(D) AND (E), ANY
REIMPOSITION OF THE FEE IS EFFECTIVE
IMMEDIATELY UPON THE TERMINATION OF THE
FEE PREVIOUSLY IMPOSED. REVENUES FROM THE
REIMPOSITION MUST BE EXPENDED FOR THE SAME
PURPOSES AS SET FORTH IN THIS ARTICLE, AND
THE PROVISIONS OF SECTION 4-10-970(A)(2)
APPLY IMMEDIATELY UPON REIMPOSITION.”

SECTION 3. THIS ACT TAKES EFFECT UPON
APPROVAL BY THE GOVERNOR. /

RENUMBER SECTIONS TO CONFORM.
AMEND TITLE TO CONFORM.
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SOUTH CAROLINA REVENUE AND FISCAL AFFAIRS OFFICE

STATEMENT OF ESTIMATED FISCAL IMPACT
(803)734-0640 » RFA.SC.GOV/IMPACTS

Bill Number: S. 1122

Author: Rankin
Subject: Local Option Tourism Fee
Requestor: Senate Finance
RFA Analyst(s): Wren
Impact Date: April 18, 2016
Estimate of Fiscal Impact
FY 2016-17 FY 2017-18
State Expenditure
General Fund $0 $0
Other and Federal $0 $0
Full-Time Equivalent Position(s) 0.00 0.00
State Revenue
General Fund $0 $0
Other and Federal $0 $0
Local Expenditure $0 $0
Local Revenue Undetermined $0

Fiscal Impact Summary
This bill would have no state expenditure or revenue impact on the General Fund, Federal Funds,
or Other Funds.

Due to the permissive nature of this bill, the local revenue impact in undetermined.

Explanation of Fiscal Impact

State Expenditure
N/A

State Revenue
N/A

Local Expenditure
N/A

Local Revenue

This bill adds Section 4-10-980, which states that the local option tourism development fee may
be renewed and imposed within a municipality in the same manner as authorized for the initial
imposition of the fee. Any reimposition of the fee is effective immediately upon the termination
of the fee previously imposed.

The tourism development tax may only be imposed by a municipality located in a county where
revenue from the state accommodations tax is at least $14 million in a fiscal year. Based upon
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the Department of Revenue’s Information letter #16-3, currently only Horry County meets this
criteria. Therefore, only municipalities in Horry County may impose this tax and Myrtle Beach
is the only municipality that imposes the local option tourism development fee. The bill provides
for the method by which a qualifying municipality may reimpose an existing fee. Upon
expiration, the bill would allow for Myrtle Beach to reimpose the fee. Howevet, this will be
dependent upon the outcome of the required referendum. Due to the permissive nature of this
bill, the local revenue impact is undetermined.

b 4 foml>

Frank A. Rainwater, Executive Director
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COMMITTEE REPORT
April 14,2016

S. 1122

Introduced by Senators Rankin, Cleary and Hembree

S. Printed 4/14/16--S.
Read the first time February 25, 2016.

THE COMMITTEE ON FINANCE

To whom was referred a Bill (S. 1122) to amend the Code of
Laws of South Carolina, 1976, by adding Section 4-10-980 so as to
provide for the reimposition of the local option tourism
development, etc., respectfully

REPORT:

That they have duly and carefully considered the same and

recommend that the same do pass:

HUGH K. LEATHERMAN, SR. for Committee.
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A BILL

TO AMEND THE CODE OF LAWS OF SOUTH CAROLINA,
1976, BY ADDING SECTION 4-10-980 SO AS TO PROVIDE
FOR THE REIMPOSITION OF THE LOCAL OPTION
TOURISM DEVELOPMENT FEE.

Be it enacted by the General Assembly of the State of South
Carolina:

SECTION 1. Article 9, Chapter 10, Title 4 of the 1976 Code is
amended by adding:

“Section 4-10-980. The fee authorized in this article may be
renewed and imposed within a municipality in the same manner as
authorized by this article for the initial imposition of the fee. If the
fee is reimposed pursuant to Section 4-10-930(A)(2), the
referendum on the question of reimposition of the fee must not be
held earlier than within the calendar year which is two years before
the calendar year in which the fee then in effect is scheduled to
terminate. Notwithstanding Section 4-10-930(D) and (E), any
reimposition of the fee is effective immediately upon the
termination of the fee previously imposed. Revenues from the
reimposition must be expended for the same purposes as set forth in
this article, and the provisions of Section 4-10-970(A)(2) apply
immediately upon reimposition.”

SECTION 2. This act takes effect upon approval by the Governor.
e X X
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